Approved For Release 2001/08/30 : CIA-RDP62S00545A0001 001 00043-8 


Comments oa gw Report of 
the Commitl-tq or World JEcoaomic Practice s 

1. The Committee on World Economic Practices has published a 
most valuable report. The Committee wa» felly aware that Ike success 
of the Soviet economic offensive In underdeveloped countries ha* been 
materially aided by several advantages wMck the Soviet* enjoy in plan* 
stag and administering these programs. By centralising (be authority 
for foreign «c anomic endeavor, they- bare been aide t@ offer attractive 
integrated programs with credits, trade, sad technical aastataae* in 
mam package* They have provided for flexible and rapid operation so 
that target# of opportunity can. be gnlckly bit* They have- specialised 
in soft loans which permit repayment much more readily. They have 
been willing to train local personnel while building plants on a. ’ turnkey 
basis, turning the enterprises over to local control and management 
upon completion. 

2. Most seriously, they have bees able* la some countries at 
least, to convince local government leader* that the USSR share a 
common interest with the underdeveloped world and that economic 
progress is Inst achieved through Soviet guidance. 

3. The- adoption of the recommendations contained la the report 
of the Committee os, World economic Practices would reduce, very 

materially, many of the economic advantages which the Soviet# have 

enjoyed in pursuit of its goals in the underdeveloped Free World. 
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4. At the heart ui (he problem of counter iag the Soviet thrust hm 
bees the need of the under developed countries for development capital. 
Americas private capital ha* not been reluctant to go oversea* ; indeed 
such I new exceed $40 hilt ion*. However# the balk of these 
investment fond* have gone to countries where the climate is receptive# 
such as la Canada. As the Committee report points out, ”i» many «€ 
the lesser developed countries which are today the main targets of the 
Siao- Soviet economic offensive# conditions are on the whole not attrac- 
tive to private, investment. The Committee report suggests many in* 
ceatlves and techniques which will induce a flow of private capital into 
these countries, this Is especially valuable. 

$. the recommendation that Americans who represent the 05 
abroad should be most carefully selected and trained is well taken. 

This applies both to 0. S. government and business personnel. One of 
the highlights of the Soviet program Into been the high caliber and 
training of the technicians attached to their economic missions abroad. 

6. Finally# and perhaps most important# it is essential., a* the 
report strongly recommends# to. assure, that the current aspirations 
and institutions (image) of the 05 be fully understood and appreciated 
by the underdeveloped world and that the if th Century Marxist picture 


* Z * 
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at capitalism fee dmmtvof**- Ai the ***** the east in h«m&« ***• 

4<sm a®d dignity of Cenunnnief <S***lepmeat «hwK certainly fee c &m~ 
pared to ibis image the US eeefce *® create. 


*■ S * 
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